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REPORT ON THE 2™ ADJUSTMENT BUDGET FOR THE 2022/2023, 2023/24 AND 2024/25 MEDIUM
TERM REVENUE EXPENDITURE FRAMEWORK (MTREF)

Report by the Chief Financial Office

1. Interms of Section 28(2)(b) of the Municipal Finance Management Act, 2003 {(Act No.
56 of 2003) (MFMA) and Section 23(3) of the Municipal Budget and Reporting
Requirements (MBRR), municipalities must adjust their 2022/23MTREF budgets to

account for the income and expenditure that were under budgeted or over budgeted.

2. The adjustment budget must be divided into a Capital and Operational Budget in
accordance with international best practice and must be scheduled in a prescribed format;

* Setting out realistically anticipated revenue for the budget year from each source

¥ Appropriating expenditure for the budget year under the different votes/data strings of the
council

" Setting out indicative revenue per revenue source and projected expenditure by vote/type/data
strings for the two financial years following the budget year.

" Setting out estimated revenue and expenditure by vote/data strings for the current year and
actual revenue and expenditure by vote for the financial years preceding the current year.

* Asastatement containing any other information required by section 215 (3) of the constitution
or as prescribed.

3.The adjustment budget may only be funded from:

* Realistically anticipated revenue to be collected
* Cash back accumulated funds from previous year's surplus not committed for other purposes
* Borrowed funds, but only for the Capital Budgetiteferred to in Section 17 of the MFMA.

4. The adjustment budget herewith presented is a credible operating and capital budget which is

fortunately now going for Tabling as such hereby Is funded due matters to be highlighted, and
illustrated on annexures number ABC DANDE

" That funds only activities which are consistent with the revised IDP.

" That contains revenue and expenditure projections that are consistent current and past
performances.

" That ensures that the financial position is improved to favourable and maintained so that
obligations over the short, medium and long term are met,(Working Capital Management)

* That ensures the service delivery and performance targets are met.
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5. The adjustment budget consist of (1) main Schedule of documentation prescribed by
legislation: B Schedule of municipal Adjustment Budgets.

BACKGROUND:

(1) A municipality may revise an approved annual budget through an adjustments budget.
(2) Anadjustments budget:-

{(a) must adjust the revenue and expenditure estimates downwards if there is material under-
collection of revenue during the current year;

{b) may appropriate additional revenues that have become available over and above those
anticipated in the annual budget, but only to revise or accelerate spending programmes already
budgeted for;

(c} may, within a prescribed framework, authorise unforeseeable and unavoidable expenditure
recommended by the mayor of the municipality;

(d) may authorise the utilisation of projected savings in one vote towards spending under another
vote;

(e} may authorise the spending of funds that were unspent at the end of the past financial year where
the under-spending could not reasonably have been foreseen at the time to include projected roll-
overs when the annual budget for the current year was approved by the council;

(f) may correct any errors in the annual budget; and

(g8} May provide for any other expenditure within a prescribed framework.

(3) Anadjustments budget must be in a prescribed form.

(4) Only the mayor may table an adjustments budget in the municipal council, but an adjustments
budget in terms of subsection (2) (b)

DISCUSSION:

(a) The municipal council approved its_February adjustment budget. Since then, the National
Department of Cooperative Governance issued a letter dated the 12% of June 2023 to the

municipality for Funding Allocation from the Municipal Disaster Response Grant for flood
intervention measures.

(b} The total allocation is R3 554 132.62 which should be spent within Six (6) months in line with the
disaster grant framework.

(c} The specific projects targeted for this allocation are as follows:-

* Ward 4, Musina Nancefield Ext 5: Skoonplaas: Building surface run-off capacity of the natural
stream. Improve stream slope for improved drainage capability. Clear and grub dense vegetation
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along 950m unlined open channel, remove large street and shrubs grown in the channel, widen
the side of the channel, improve existing channel slope, replace informal pipe culvert with portal
culverts where Harry Townsend street crosses the storm water drainage structure
(R2 030 509.21).

*»  Ward 11, Tshikotoni Village: Reinstate eroded fill material to minor bridge abutment structure.
Expose abutment foundation, Rip and re compact the foundation. Mass fill and grid compact.
Building wearing course. Slope protection through riprap and stone pitching (R419 168.91).

» Ward 12, Masisi Access Road: Rebuild eroded structural gravel layers to unsurfaced wearing base

coarse. Install portal culverts, signs, slope protection (riprap or stone pitching to slope sides
(R1 104 454.50).

{d) This allocation will increase the municipality’s revenue budget (Capital) from R558 267 million to
R561 821 miilion.

(e) The capital expenditure budget will increase from R59 006 to R62 560 million.
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6. ADIUSTMENT ANNEXURES

ADJUSTMENT FINANCIAL PERFORMANCE

BudgstYear |Budget Year
P Y 002 H 202324 42 2004025
Dascription e C;:;::.:‘I Priot Adjusted{Accum, Funds| M::;_I:::r l:i ';T‘:I:. Nat;;:;rov. Other Adjusts. | Total Adjusts. A;:::l:l:f A;'ﬂ::: A;L:::’
3 4 5 ) 7 8 8 il

R thousands 1 A Al B c ] E r ] H

Revenus By Scurce B
Propery ralss 2 25,814 = - - - - - - 25814 2,650 27,849
Serviee chargas - eleclicity revenue 2 162,074 - - — - - - - 162,074 169,657 177,071
Senvice charges - watrrevenue 2 - - - = - - - - - -
Service chages - sanitafion revenue 2 = = = = = = & s = = =
Senvice cherges - refuse revenus 2 15,498 2,000 - - - - - 17,498 15,487 16,195
Rental ot facilifes and equipment 558 - 558 583 488
Interesl eamed - exiamal investments 57 - 527 550 574
Inlgresl eamned - ours!andmg debtors 2,966 2510 - 5,476 3097 3236
Dividends raceived - -
Finas, penallias and forfsils 3,870 - 3,870 4,039 5,625
Licences and parmits 2,436 - 2,436 2546 2,546
Agency senices - =
Transfars and subsidies 199,191 — 199,191 218979 241,353
Othor mvenus 2 38,108 70,000 - - - - - 108,108 38,993 35,249
Qeins = = = = =

Total Revenue {excluding capital transfers and 451,044 74,510 - - - - - - 525,554 480,590 510,186

Expenditura By Type
Employae ralated costs 162,265 8,772 - - - - — 168,037 169,235 176,180
Remuneration of councillors 12,823 - 12,823 13,387 13,976
Deblimpaiment 38,307 3,000 - 41,307 39,992 42,792
Ceprediation & assetimpaiment 27,942 3,000 - = - - - 20,942 29,172 31,485
Finance charges - 499 - 499 - -
Bulk purchases 121,518 8,482 = — - = - 130,000 126,227 138,762
Other materials 3,493 - - 3,493 3625 4,285
Conlraclad services 38,078 2,825 - - - - - 40,903 41,753 44,632
Transkers and subsidies - a3 - 373 - -
Qther expendiue 41,618 a3 - - - - — 41,708 47 468 51,125
Losses = =

Total Expenditure 446,041 27,394 o= - - - - = 473,435 470,859 503,217

Surplus/{Deficit) 5,003 47,116 - - - - - - 52,119 9731 6,959
Transfars and subsidies - capital {monetary
dlocations) {Nafiona / Provincial and Distict) RT3 - 3554 3554 36,267 54,040 56,351
Transfars and subsidies - capital {monetary
dlocations) {Nationa! / Provincial Departmantal
Agencies, Households, Nonprofit insftutions,
Privats Entarprises, Public Corporatons, Higher|
Educational insthificns) - -
Transfers and subsidies - capital {inkind - an — -

Surphs/(Deficit] befora taxation 716 47 116 - - - - 3,554 3,554 88,387 63,771 63,320
Taxaton = =

Surplus{Deficit) after taxation 31716 47116 f- - - - 3,554 3,554 88,387 83,171 63,320
Affibutabla ko mingritias = ~

Surplusi{Deficlt) attributable to municipality 31716 47,116 - = - - 3,554 3,554 88,387 83,771 63,320
Sharm of surplusf {dsfiif] of associals = =]

Surplus/ (Deficit) for the year 31,716 47,116 - - - - 3,554 3554 83,387 63,771 63,320
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ADJUSTMENT CAPITAL EXPENDITURE

LIM341 Musina - Table BS Adjustments Capital Expenditure Budget by vate and funding -

Budget Year |Budget Year
Budget Year 202223

Cescription Ref Griginal Malh = Unf Mal oz Prov. Adjusted r ::w:d "1:“7’24"25
B::’d:‘; Prior Adjusted] Accum, Funds, “F;:’:l" = = w’ " L Cther Adjusts.| Total Adjusts, Ei‘; " Ei‘;ml B!I‘;;‘::'
5 [ 7 [ 9 0 it 12
R thousands: A Al B G B Ff F G H
Capital expenditure - Vata
MuThi-year expenditura te ba adivsted 2
Vals 1-Exaculive and Council = -
Volo 2- Hynkﬁ:ipd__Mmager - - -
Vol 3 - Financial Sarvices = = -
Volz 4 - Corporale Services - - = ]
Vots § - Technical Services - = =
Vole & - Communily Services ) - -
Vols 7 - Planning and Development - - -
Vole 8 - [NAME OF VOTE §] i - i
Vole § - [NAME OF VOTE 9] - = = o)
Vols 10 -{NAME OF VOTE 10 - -
Vole 11 - [NAME OF VOTE 11) -1 -
Vaole 12 - [NAME OF VOTE 12 = -
Vaole 13 - [NAME OF VOTE 13 = =
Vol 14- [NAME OF VOTE 14] - - -
Vote 15 - (NAME OF VOTE 15] - - =
[Capital mutt-year expendiiuze sub-total 3 a - - - -

Singte-year axpenditure fo be adjusted 2
Vota 1 - Exacutive and Coungil - = =
Vate 2- Munlcipa Managar = 300 1 =
Vats 3- Financial Services 2,400 7,000 - =
Vola 4- Comorsie Services - 4,200 i = = - - - 4200
Vota 5 - Technical Servicas 3351 3157 = =
Vot 8- Communily Sarvives 6211 6,67 - - - - 3,554 3554 26,4M 18,500 S
Wots 7 - Planning and Bavelopmeant 5,751 B 2
Vets B - [HAME OF VOTE 8] = S -
Vota 9- [MAME OF ¥OTE § ] = 4
Vata 10- |NAME OF YOTE 10] ] - 4
Vota 11 - |NAME OF VOTE 11] = Y =
Vobs 12 - [HAME OF VOTE 12] - £ =
Vots 13- [HAME OF YOTE 13] - = =
VYot 14- [NAME OF YOTE 14] - = L =
Wal 15- [HAME OF VOTE 15 : £ 5

Capital single-yaar sxpenditure sub-total .73 21,283 = - =

Total Capital Expenditure - Vot 3,713 21,253 A = - - - 3,554 3,554 62,560 1713 53,000

Capital Expenditure - Functional 3
Governance and adminisiration 2400 1,900 - - -
Exacufve and council 1,400
Financa and administation 1,000 1,900
Intemel eudit
Caommanity and publlc safely 4,751 1,280 - -] = - = B0 4,960 5,178
Community and sadla servises 4751 200 - 4951 4,960 5178
Sporl and recreaton
Public satety 1,060
Housing
Health
Economic and anviropntentsl sarvicas 29,562 11,133 - i - - - 40,695
Planning and devalapmant 28,562 7,007
Roed tansport 1,000 4,126
Environmental pratection
Trading services 1,000 7,000 - =4 - £ 3,554 11,554 11,04 11,539
Enargy sowses 1,600 7,000 8,000 11,044 11,539
Water management
Waste waler management 3,554
Wasts managemant
Qifer
Total Capital ExpendThire - Funcliona! 3 37,713 21,293 - - =

= = 4,300 3132 3,210
= 1,400 1,566 1,635
= 2,900 1,566 1,635

30,23 31,567
= 35,560 29,152 30,477
- 5126 1044 1,00

= - 3,564 62,560 49,3712 51,554

Funded hy;
Nafonal Government 32713 4,683 3554 3554 40,850
Provincial Governmanl
Disicl Municipality
Transhus and subsidies - capitdl {monety llocaons)
[MaSanal | Pravinetal Departments Agancies, Howsaholds,
Norprafit insfibfons, Prvek Exeiprises, Pobiic
Carporatons, Higher Educaional fsilufons}

Tranefers recognised - capital 4 2713 4,683 - -

44,152 46,104

- - 3,554 3,554 40,850 44,152 45,104

Borroving -
Intsmnally gensrated funds 5,000 16,610 - 21610 5,220 5,450
| Tota) Capitat Funding 31,13 21,283 - - - = 3,554 3,554 62,560 48,372 5%,55¢
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The above report by the CFQ is attached as the narrative of the 2"° Adjustment Budget of 2022/2023
as funded, is submitted for your consideration and approval.

QT LTI SR S/ 1/ /A AR

Comments

.................................................................................................................................................................
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